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Programs for Small Businesses

SBA 7(a) – Paycheck Protection Program (PPP)

SBA Disaster Assistance – Economic Injury Disaster Loan Program

https://www.cityofcorsicana.com/
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United States Small Business Administration
Paycheck Protection Program

What is the Paycheck Protection Program?

• The PPP is a 100% Federally-backed loan for key operational costs such as payroll, rent 
and utilities

• The PPP is a loan made through SBA Preferred lenders or through any federally 
insured depository institutions, federally insured credit union, and Farm Credit System 
Institution that is participating.  Consult with your local lender.   

• The loan is forgivable for costs incurred between Feb 15, 2020 – June 30, 2020

https://www.cityofcorsicana.com/
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United States Small Business Administration
Paycheck Protection Program

Who can apply?

• Any small business with less than 500 employees
• Sole proprietorships, independent contractors, self–employed and non-profits
• Some businesses with more than 500 employees will qualify.

https://www.sba.gov/size-standards/

https://www.cityofcorsicana.com/
https://www.sba.gov/size-standards/
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SBA Paycheck Protection Program

What are the loan terms?

• Maturity of 2 years.  
• Interest rate 1%.
• No prepayment penalty
• Loan Fees waived
• No collateral or Personal Guarantee
• Loan payments will also be deferred for six months.

https://www.cityofcorsicana.com/
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SBA Paycheck Protection Program

How much can be borrowed?

• Up to 2.5 times the average monthly payroll costs subject to a $10 million 
limitation

• Not included in the calculation 
• any individual employee compensation over $100,000
• Payroll and income taxes
• Compensation for an employee with a principal residence outside 

the US
• Qualified sick leave or family leave wages for which a business will 

receive credit under the Families First Coronavirus Response Act

https://www.cityofcorsicana.com/


7

SBA Paycheck Protection Program

What can the funds be used for?

• Payroll costs
• Costs related to the continuation of group health care benefits during 

periods of paid sick, medical, or family leave, and insurance premiums
• Employees salaries
• Interest payments on a mortgage
• Rent and utility payments
• Interest payments on any other debt obligations that were incurred 

before Feb 15, 2020.

https://www.cityofcorsicana.com/
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SBA Paycheck Protection Program

Loan Forgiveness?

The loan will be fully forgiven if the funds are used for payroll costs, 
interest on mortgages, rent, and utilities.  

https://www.cityofcorsicana.com/
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United States Small Business Administration
Economic Injury Disaster Loan

What businesses qualify for an SBA Economic Injury Disaster Loan?

• Any business that has suffered an economic injury as a result of the COVID-19 crisis, 
which began on January 31, 2020 can apply.

https://www.cityofcorsicana.com/
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United States Small Business Administration
Economic Injury Disaster Loan

(EIDL)

What is an EIDL loan?

• An EIDL is a working capital loan
• The loan is designed to help businesses who have suffered an economic injury as a 

result of the disaster.

https://www.cityofcorsicana.com/


11

United States Small Business Administration
Economic Injury Disaster Loan

(EIDL)

What are the loan terms?

• Loan terms cannot exceed 30 years.  
• The SBA will determine an appropriate installment payment based on the financial 

ability of each borrower.  The installment payment will determine the term of the loan 
up to a maximum of 30 years.

https://www.cityofcorsicana.com/
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United States Small Business Administration
Economic Injury Disaster Loan

(EIDL)

How much can be borrowed?

• The loan amount is the amount needed to cover the economic injury.
• Not to exceed $2 million
• If a business is classified as a major employer, the SBA has authority to waive the $2 

million limitation.

https://www.cityofcorsicana.com/
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SBA Economic Injury Disaster Loan
sba.gov/disaster

https://www.cityofcorsicana.com/
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SBA Economic Injury Disaster Loan
sba.gov/disaster

https://www.cityofcorsicana.com/
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SBA Economic Injury Disaster Loan
sba.gov/disaster

Additional Information required:

• Complete Copies, including all schedules of the most recent 
Federal income tax returns for the business

• A current YTD profit-and-loss statement

• Complete copies of Federal income tax returns for each principal
owning 20% or more, each general partner or managing member, 
and each affiliate when any owner has more than 50% ownership 
in the affiliate business.

https://www.cityofcorsicana.com/
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EIDL PPP

Who is the lender?

The SBA A bank

When can I apply?

Now Now

What is the maximum amount of the loan?

$2 million.  Applicants who apply may request an 
advance of up to $10,000.  The advance will be 
distributed within 3 days.  Applicants are not 
required to repay the advance.

Lessor of $10 million or 2.5 times average monthly 
payroll

What is the annual interest rate?

3.75% for businesses, 2.75% for non-profits 1%

https://www.cityofcorsicana.com/
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EIDL PPP

What is the term of the loan?

Up to 30 years 2 years

When is the first payment due?

One year after the loan origination date (interest is 
accrued during the deferment)

At least six months after the loan origination date 
(interest is accrued during the deferment).

What can the funds be used for?

Financial obligations and operating expenses that 
could have been met had the disaster not occurred.

Employee salaries, health insurance, interest on a 
mortgage, rent, utilities, interest on other debt 
obligations.

Is there a loan forgiveness?

Yes, for the $10,000 advance.  The advance is 
determined by the number of employees at $1,000 
per employee with a maximum of $10,000.

Yes – calculated as the amount spent on permitted 
costs during an 8-week period after the origination 
date of the loan.

https://www.cityofcorsicana.com/
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EIDL PPP

How do I get forgiveness?

Automatic You must apply through your lender for forgiveness. 

What collateral is required?

The SBA will place a UCC lien against the assets of 
the businesses.

No collateral is required from the business or the 
owners.

Is a personal guarantee required?

Yes, for loans greater than $200,000, owners of 
greater than 20% of the business, managing 
members of LLC’s, managing partners of LPs.

No

Do I need to have filed my 2019 Taxes to apply?

No Will depend on the lender.

https://www.cityofcorsicana.com/


19

Frequently Asked Questions

Can you apply for both the PPP and EIDL loans?

 It is acceptable to apply for both EIDL and PPP loans. What you cannot 
do is use proceeds from both loans for the same purpose during the 
same time frame. For example, you might use EIDL proceeds for March 
23 through May 15 payroll, then use PPP money for May 18 through July 
10. EIDL encompasses the total needs of the business (including but not 
limited to payroll); but remember, it’s a loan that must be paid back. PPP, 
if used correctly will be forgiven.

https://www.cityofcorsicana.com/
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Frequently Asked Questions

Can you get forgiveness under both programs?

 Although you can get both loans, you cannot get forgiveness under both 
programs. That means, you can’t get the EIDL Advance and the full 
amount of PPP forgiveness. It doesn’t mean you cannot apply for both, it 
just means your PPP forgiveness will be reduced by the amount of EIDL 
Advance. It makes sense if you look at the calculation on the PPP 
application form.

https://www.cityofcorsicana.com/
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SBA Economic Injury Disaster Loan
sba.gov/disaster

If you have questions or need help, please contact:

Navarro SBDC – sbdc@navarrocollege.edu

or

Corsicana/Navarro County Economic Development
903-654-4806

https://www.cityofcorsicana.com/
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